Cascade High School 2014-2015 AP Microeconomics Syllabus

ADVANCED PLACEMENT MICROECONOMICS

Course Description:
This full-year advanced placement course is designed to be an intensive year-long study of Microeconomics.  We will, however, study certain aspects of Macroeconomics as well.  The curriculum for AP Microeconomics will include basic economic topics, the nature and functions of markets, and the role of government when markets fail. Students will be expected to learn this with a very strong emphasis on current events and the practical implementation of economic decisions and policies.  Please remember that this is an Advanced Placement class and will be taught as such.  Advanced Placement classes are designed for college freshmen.  You should only have signed up for this class if you truly expect to take your responsibility seriously!  Students who take their work seriously and do well should expect to take the AP Exam in May.  All students at the end of this class should be able to take introductory economics classes in college with confidence and great success.

Course Themes & Objectives:

1.) Introduction to Economics. In this unit students will be introduced to the economic concepts of scarcity, opportunity cost, and marginal analysis; learn and use the production possibility frontier and circular flow models; and participate in a simulation of the circular flow model and use the production possibility frontier to analyze the benefits of voluntary exchanges.

2.)  Supply and Demand I: How Markets Work. In this unit students will learn the assumptions and determinants of supply and demand in order to use models of markets for description, analysis, and prediction; understand the significance and role of prices in a market economy; use concepts of elasticity’s of demand and supply to evaluate quantitatively economic situations; and evaluate the use of government price controls and the impact of taxes on market.

3.)  Supply and Demand II: Markets and Welfare. In this unit, students will learn to explain and calculate the value-to-market participants of  voluntary exchanges (this will include the concepts of consumer surplus and producer surplus); analyze market distortions from taxes, specifically the changes in consumer surplus, producer surplus, and total surplus; be introduced to the idea of deadweight loss; and evaluate consumer surplus and producer surplus in markets that import or export, and evaluate the deadweight loss from trade restrictions.
4.) The Economics of the Public Sector. In this unit students will analyze external costs and benefits that can occur in markets (private and public solutions to these externalities will be examined); understand characteristics of public goods, private goods, and common goods and will consider implications of these characteristics; become familiar with the components of government budgets and  evaluate tax policies; and understand how the distribution of personal income in an economy is measured and discuss issues related to income distribution.

5.) Costs of Production and Market Structures. In this unit students will understand a firm’s costs of production and how these costs are shown in the shapes of the cost curves; learn characteristics of the categories of competition in markets; explain and show graphically how production and pricing decisions are made for firms in each of these market structures; and analyze how firms behave in the short run, and the long run and evaluate markets for productive and distributive efficiency.

6.) Resource Markets and AP Exam Preparation. In this unit students will understand how firms determine the quantity of resources to use and what determines resource supply competitive markets and imperfectly competitive markets; and practice answering long, constructed, free-response questions.
Text and Materials:
Mankiw, N. Gregory, Principles of Economics – Sixth Edition Thomson South-Western, 2012
Supplementary Texts: 

1.) Krugman, Paul, and Robin Wells. Economics. New York: Worth Publishers, 2006.  

2.) Ray, Margaret A., Advanced Placement Economics 4th Ed. (Teacher’s Manual & Student’s Manual), New York, National Council of Economic Education, 2012.

3.) Taylor, John B. Economics. 4th ed. Boston: Houghton Mifflin, 2004.
4.) Sowell, Thomas. Basic Economics. 2nd ed. New York: Perseus Books, 2011

5.) Other Supplementary Materials: I use a number of websites in my teaching – for in class use, research papers, lecture notes – to cite them all here would take up too much space.  I also use current events multiple times each week to relate text learning with practical uses.  Also, the 5-6 2-page papers that are assigned during the year all have a current event prompt.

6.) Released AP Microeconomic Tests – 1995, 2000, 2005
7.) AP Central Website – All Released Free Response Questions

Grading: Your grade will be calculated based on a combination of Free Response Essays (20%), Tests/Quizzes (50%), Homework & Class Participation (20%). In addition, there will be a mid-year exam and final exam that will count for 10% of your grade each semester.  

.

1.) Tests & Projects: There will be 3-4 major tests per marking period.  There will also be a mid-term and final exam.  In each term there will also be 2-3 summative 2-page essays.  These essays will ask students to use text information, economic evaluations, and current events to address economic problems.  

2.) Quizzes: There may be as many as 1 to 2 quizzes per week.  They may, or may not be announced. Quizzes will be formative in nature, allowing the student to assess her own understanding of the microeconomic topic being covered in class. 

3.) Class Participation: Twenty percent of your grade is based on participation.  Calculating your daily participation grade is roughly done as follows: homework 2 points, active participation 2 points, attendance 1 point.  Attendance means being in class on time, notebook and homework out and ready.  Your preparation and enthusiasm in class can only help your grade and make the course more interesting. Homework is given summative weighting because the student’s participation in class discussion will be very limited if the assigned homework has not been completed prior to class.

4.) Make-ups: If you are absent it is YOUR responsibility to see me about missed work.  The day you return from your absence you will see me to find out what you have to make up.  If you fail to, the grade for that assignment will become a zero until it is completed. If you are absent from school the day before a test that has been announced for many days, you will still be expected to take the test with the rest of the class.

A.P. Economics Course Unit Outline (Microeconomics)
Percentage Goals of Exam
Content Area                                                                                                (multiple-choice section)

I.  Basic Economic Concepts.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (8–14%)

     A. Scarcity, choice, and opportunity cost

     B. Production possibilities curve

     C. Comparative advantage, absolute advantage, specialization, and trade

     D. Economic systems 

     E. Property rights and the role of incentives

     F.  Marginal analysis

II. The Nature and Functions of Product Markets.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  (55–70%) 

     A. Supply and demand (15–20%)

1.  Market equilibrium

2.  Determinants of supply and demand

3.  Price and quantity controls

4.  Elasticity

a. Price, income, and cross-price elasticities of demand

b. Price elasticity of supply

5.  Consumer surplus, producer surplus, and allocative efficiency

6.  Tax incidence and deadweight loss

     B. Theory of consumer choice (5–10%)

1.  Total utility and marginal utility

2.  Utility maximization: equalizing marginal utility per dollar

3.  Individual and market demand curves

4.  Income and substitution effects 

     C. Production and costs (10–15%)

1.  Production functions: short and long run

2.  Marginal product and diminishing returns

3.  Short-run costs

4.  Long-run costs and economies of scale

5.  Cost minimizing input combination and productive efficiency

     D. Firm behavior and market structure (25–35%)

1.  Profit 

a. Accounting versus economic profits

b. Normal profit

c. Profit maximization: MR=MC rule

2.  Perfect competition

a. Profit maximization

b. Short-run supply and shutdown decision

c. Behavior of firms and markets in the short run and in the long run

d. Efficiency and perfect competition

3.  Monopoly

a. Sources of market power

b. Profit maximization

c. Inefficiency of monopoly

d. Price discrimination

e. Natural monopoly
4. Oligopoly

a. Interdependence, collusion, and cartels

b. Game theory and strategic behavior

c. Dominant strategy

d. Nash equilibrium

5.  Monopolistic competition

a. Product differentiation and role of advertising 

b. Profit maximization

c. Short-run and long-run equilibrium

d. Excess capacity and inefficiency

III. Factor Markets.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (10 –18%)

     A. Derived factor demand

     B. Marginal revenue product

     C. Hiring decisions in the markets for labor and capital

     D. Market distribution of income

IV. Market Failure and the Role of Government. .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (12–18%)

     A. Externalities

1. Marginal social benefit and marginal social cost

2. Positive externalities

3. Negative externalities

4. Remedies

     B. Public goods

1. Public versus private goods

2. Provision of public goods

     C. Public policy to promote competition

1. Antitrust policy

2. Regulation

  D. Income distribution

1. Equity

2. Sources and measures of income inequality
=====================================================================

Student and Parent Signatures: 

I have read this document completely and fully understand my responsibilities as a student in this AP Economics class.  I also have a good understanding of how my grade will be calculated.

Student Name (please print): _______________________________________ 

Student’s Signature: _______________________________    Date: ________

Parent’s Signature: ________________________________    Date: ________
